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Our mission is to empower 
Americans to make better 

financial decisions.
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Costello Financial Planning is a fee-only financial 
planning firm serving the Chicago, IL, Ann Arbor, MI and 
Bend, OR region. Costello Financial Planning specializes 
in providing objective financial planning to help clients 
build, manage, grow, and protect their assets through 
life’s transitions.

As an independent, family-operated, fee-only firm, they 
are built to look and feel different from your traditional 
Wall Street brokerage firms.

zoefin.com



1. Current Tax Planning is Antiquated...

2. The New Way Tax Planning is Done

3. 3 Ways to Lower Your Tax Bill as a Small Business Owner

○ Retirement Account Contributions

○ Recent Developments

○ Know and Share Your Numbers
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During this Webinar We’ll Discuss:



● In Jan/Feb you send your accountant data

● Your accountant tells you your net refund

● You pay accountant their fee

● You pay your estimates (...if you remember)

● Wait until Nov/Dec to make changes- this year will be different!

Taxes: 
The Antiquated Way
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● Integrate Personal & Business

● CFP  and CPA work in tandem with Clients

● Proactive > Reactive

● Meetings in Q4/Q1 to discuss numbers

● Better Information -> Better Planning -> Better Chance of Hitting Goals

Tax Planning: The NEW Way 
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● Defined contribution plans: 

○ Traditional/Roth IRA, 401(k)

● Lesser known alternatives:

○ Sep IRA, SIMPLE IRA, i401(k), Profit Sharing

● Within your 401(k), plan design is key:

○ Matching/Safe Harbor vs Discrimination Tests 

○ Do Employees understand their benefit?

● Higher Income? Can you defer MORE? Yes!

1. Retirement Contributions
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● Defined Benefit Plans:

○ Higher limits than Defined Contribution plans

○ Hybrid style in that you don’t need an annuity-style payout

● Good for those who make $250,000+ and are older

● Accelerate Retirement Savings, up to $2.6M lifetime

● Work with an actuary group to design the plan… not everyone 

needs to be treated the same

● Examples:
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1. Retirement Contributions



Cash Balance Plan Real Example
15-person, Single-owner company
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Cash Balance Plan Real Example
Single-owner LLC
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● Protected, Portable, Credit Protection

● Flexible Amongst Owners

● Usually 3yr  commitment: Contributions can change; use with caution

● A.  Reduce flexible 401(k) or Profit Sharing

● B. Amend

● C. Freeze

● D. Terminate 

Cash Balance Contributions:
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● PPP Forgiveness Loans

○ Cut off March 31/May 31 (?), 2021

○ PPP Forgiveness is non-taxable event

● QBI Tax Deduction- 20% discount on profit

● W2 Wages vs “Profit”

● Retirement Contributions, Payroll Taxes, & QBI deductions all 

impacted by Salary vs Profits

● Proactively check Fringe Benefits/”Write-offs”

2. Recent Developments
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● Weigh Yourself Every Month

● Your advisor can double as a businesses consultant 

● What are your Key Performance Indicators?

3. Your Advisor = Personal CFO
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Q & A



Want to connect with 
a top advisor?

646-680-9244
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concierge@zoefin.com
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Thanks for joining!
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